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TAGS: ETRD, EING, EINY, BR

SUBJECT: |HPACT OF LACK OF FATENT PROTECTION: SURVEY OF

- U5, PHARMACEUTICAL FIRMS

BEF: ) STATE 182584; [E) ERASILIA 3982 MOTAL}
1. SURHARY: 1N RESPONSE TG USG COMCERMS, THE ASSOCIATIOM
OF 25 MOSTLYH 1.5, PHARMACEUTICAL FIRKS OPERATIHG IW
BAALIL ILAMG) CANVASSED 1T HEMEERS ON TEEIR LOSIES DUE
TO PATEMT PeRACY. THE SUXYEEW COMPANIES WHICH RESPCHDZD
REPORTED THAT |4 THE BECADE ENDING IN 1935 LACK OF POTENT
PROTECTION COST THEM DOLS 4626 MILLION. IF ONE WERE TO
IMCLUDE LOIIES FOR WHIGH DATA |5 UNAVAILABLE OF WHICH RRE
INTAKGIBLE, E.G., "OPPORTUNITY COSTS®, THE GLOAAL FI1GURE
FOR ALL U.5. DRUG FIRMS PROBABLY WOULD SPPROACH DALS 1
BILLION, DESPITE THIS, OMLY SWE FIRR COUNTS PRTENT
PROTECTEON A=04G ITS PRINCIPAL CONCERNS.. WHILE GFTZn
BOMITTING BIG LGSSES, MOST OF THE OTHERS SEEM 10 REGARD
PIRACY A5 8N RCCEPTAELE PRIGE FOR DOING EUSIMESS 1M
BRAZIL, THEY FEEL THRT PUSHING FOR CHENSE HIGHY BRING
THEM ONLY ADDITIOWAL HEADACHES. END SUMMARY.
THE LEWG SURYEY
1. I REZPONST TO REF B, CONCULATE OFFICEAS HED EXTENSIVE
DISCUSSI0NS WITH HREMBERS OF THL LATIN AHER|CEM WORKING
GROUP LAWGH, L CORLITIDN OF 23 IHOSTLY) LS. DRUG COMP&=
NIES QPERGTIHG 1M EA&I1L. IM QRRES TO COMPLY WITH QUR
REQUEST FO® RIRE PRECIZE INFORMZTION, A LAMG OFFICIAL
SUBSEQUERTLY CRMWAITID ITS MTMDERSHIP QN WHAT IHPACT THE
LACK QF PATEHT PROTECTION HAS HAD ON THEIR OFERATIONS.

CTHE CONSULATE FUMALLY RECEIVED THE BESULTS IN JUKE. 1N
COMPILING BWD INATYIING TH!S DATA, ECONOFF SOUSHT abbi-
TIOHAL IRFORMATION anD CLARIFICATIOH FROM EXECS CF THOSE
FIRKES HOST SERSOUSLY REFECTED. iH PARTICULAR, WE ASHED
THGSE FIAHS wHO CLGIMED MEJOR LDSSES FROM PIRATENG WMERE
-- AMONG THD VARIDUS PRODLIMS THMEY 0fF ENCDUMTERIKG 1K
THIS COUNTRY == THEY RAMK LACK GF PATENT PROTECTION.
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3. LANG ASKED 115 MERBER FIRMS TD ESTIMATE OK & YEARLY
EASIS THE TOTAL DOMESTIC SALES THEY MaD LOST DUE TO LACH
OF PHARMACEUTICAL PATEMT PROTECT!ON OWER THE DECADE
1976-35. A "LOST SALE" wO0ULD Bf CONSIDERED aXY Salf 8Y
OTHER COHPANIES IEITHER MaTiDKAL OF FORLiuM! OF 4 DRUG
CHEMICALLY IDEMTICAL TD OME THAT THE RESFOMDEMT MuRhETS
IN BRAZIL AND ©M WHICH 1T ENJCYS A CURAEMT PATENT Ih THE
U5,  OF LAWG'S 2% MEMBER FIRMS, 16 RESPONDED TOQ THE
SURVE'Y. BELOW ARE IMDIViDUAL COMPANY ESTEMATIS OF TOTal
LOST SALES DURIMG THE 10-YEAR PERIOQD, PLUS ADDITIONAL
COMHMERTS BASED ON FOLLOW-UPS BY ECONOFF.

THE RESULTS: INDIVIDUAL COMPaNY LOSSES

4, A SHITH KLINE FREMCH (SKF):
= TOTAL LOST SALES: DOLS 45.8 HILLIDN

= COMMERT: OF THE AEOVE TOTAL, DOLS 4r.3 HILLIDN WERE
= LOST IN DRUGS IMTENDED FOR HUMANS, WETHE THE BALANCE
= D0LS 3.9 HILLIOM) M VETERIKARY MEDICINES.

= B. FFIZER:
- TOTAL LOST SALES: DOLS 42.7 MILLION

*: COMERT: & PFIIER EXEC TOLD ECONDFF THAT WIS FIRM

- HAS BEER BBLE TO “HiMIMIZE® ITS WULRERREILITY TQ

. PIRACY BY BEING VERY SELECTIVE |N CHOOZING WHMICK

& DRYUGS TO INTRODUCE OM TEE LOCAL MARKET, =THIS I3
" "PATENT PROTECTION® M ERARZIL", HE SmiD. *"IF THE

= COMPOUND IS WERY EASY TO COPY [AS 15 TRE CESE WITH
= SEVERAL OF THE COHPANY S HERRT HEDICEMESH, WE WON'T
= FARKET IT KERE.® OF COURSE, THIS STRATEGY CRRRIES
= WITH IT THE OPFORTUNITY COSYS OF SACRIFICING WHAT=
- EVER LOGAL 5SALES HIGHT BE REALIIED FROM THE PRODUCT
- THUS THE LOSSES THE FIRH REFGRTED TD LAMG ARE UNDER~
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STATE FLEASE FAR3S USTR

USDDC FOR #3110/ 1EP/WH/OSASPETER FIELD
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TAGS: ETRD, EIND, EINY, R
SUBJECT: IHPACT OF LACK OF PATENT PROTECTIOM: SURVEY OF

STATED TO TRE EXTENT THAT THEY EXCLUDE SUCH LOSSES.
= & ELI LILLY

- TOTAL LOST SALES: DOLS T9.& HILLION

- COMMENT: THE HAJOR L0235 HAS BEEN OUE TO COPYING OF
- THE COMPANY"3 ORUG ILOZONE IGENERIC NAHE: ERITROH)-
- CINAI. OTHER LILLY DRUGS HIT BY PIRATING RRE KEFLEX
= (CEFALEXINGl, WEFLIN [CEFALOTINAI, KEFAZOL (CEFAIO-
- LIMRF, CEFALORIOINA (CEFALORIDIMAI, AND DOLOXEKE

- PROPOXIFERG .

= D. UPJOHM

= TOTAL LOST SALES: DOLS 12.4 AILLIOM

s - COMRENT: WIRTUALLY Rl OF TEE LOSSES OCCURAED WiTH
- THE COMPANY'S ORUG FRADOMICINA, THE SUBJECT OF

= PREVIDUS COKSULATE REPORT NG [580 POULD B1186).

= E. F, WIETH

& COMMEKT: THE FIRM'Z LOCAL REP RESPONDED THAT WYETH
" "WAS VERAY LITTLE AFFECTED BY PIRATE PRODUCTS.™

= F. ALCDN

4 CONMHENT: ACCCRDEMG TO THE COMPANY'S FINAKCIAL

- MAKAGER, ALCOW DOES WOT “HAVE ANY SPECIAL CASE THAT
N SHDULD BE EMPHASITIED. "

= & SYNTEX

- COMHERT: ACCORDIMG TO SYNTEX'S LOCAL REF, THE FiRH
- “HAS NOT SUFFERED LOSS IM SALES DUE TO PIRATES OF

- QUR PRODUCTS. -

- H. MERCK SHARP AKD DOHHE
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* TOTAL LOST SALES: DOLS J6.1 ALLLIOK
= 1. BRISTOL-WYERS

. TOTAL LOST SALES: DOLS 3.2 MILLIOM

= 4. LEFETIT-DO0W

- TOTAL LOST SALES: DOLS 35.3 MILLION

* COMBENT: THE ABOVE FIGURE REPRESENTS OHLY LOSSES
- DURING 1382-1985. ACCORDING TO A& COMPANY REP,

- DATA FOR EARL IER YEARS 15 UNAVAILABLE,

= K. AYERST
" TOTAL LOST SALES: =ABOUT® DOLS 18 WILLION

= COMMENT: A COWPANY REP TOLD ECOKOFF THAT LACK OF

- FATENT PROTECTION HAD BEEN THE FRIMARY CAUSE FOR

" CANCELLING A DOLS 2 HILLION EXPANSION WHICH WAS TO

- FOCUS OM CLINICAL TESTING OF DRUGS THE FARERT Wi3

= DEVELOPING. =Mt [|.E., AYERST BRAT|LY WERE COMPET-
ING WITH QPERATING DIVISIONS I[N OTHER COUNTRIES

‘- WHICH COULD DFFER PATERT PROTECTION. THE COMPANY

- FINALLY DECIDED THAT HAVWING SUCH Ak OPERATION i8N

® BRAZIL WOULD BE TOO RISKY." ALONG WITH THE CANCER-

& LED PROJECT WERT &2 PROJECTED ADDITIONAL JOBS,

= L. SCHERING
= TOTAL LGST SALES: DOLS &.1 WILLION
- M. BEECHARm
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LEN/ARCONSUL RECIFE POUCH
LEW/RACONSUL SOLNADOR DA BRMIA POUCH
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STATE PLEASE PRSS USTA

USDOC FOR 4338/ IEP/WH/OSASPETER FIELD

BRASILIA PLERSE POUCH RECIFE AND SALVADOR OR BRHIR
E.0. [2Z356: MW/R

TaGS: ETRD, E1wD, EIWV, BR
SUBJECT: IMPACT OF LACH OF PATENT PROTECTION: SURVEY oF

TOTAL LOST SALES: DOLS I9.4 RILLION
- K. JOHKSCM AND JOHNZOK
& TOTAL LOST SALES: DOLS 181 AILLICN

o COMAERT: A J & J REP TOLD ECOMOFF THAT HANY QF THE
= FIRH'S DRUGS WERE COPIED VERY SOON AFTER BEING

ol INTRODUCED IN BRALIL. APPROXIMATELY 36 PERCENT OF
¥ THE ABOVE LO33ES WAZ CAUZED BY COPYING OF THE AKTI-
" WORR DAUG HEEEWDEZOLE anD 173 “A5I0CIATIONZ" ICOHBE-
- WATIOHS WITH OTHER &NTI-WORM MEDICIRES). THIS [AUG
= WAS DEVELOPED anD PRTERTED BY J & J AND RARKETED IN
A BRALZIL BY JANIGEM, A J & J SUBSIDIARY BAZED IN

¥ BELGHIVM. J AND J'S DRUG NO0W WAL CMLY 1) PERCENT OF
7 THE HARKET, WITH COFIEZ HOLOIMG THE REMAIKDER. AN

- IKTERESTING T9IST TQ J & J°3 OTHERWISE TYFICAL FRQE-
= PROBLEMS §5 THAT THE PRIMCIPAL LOCAL FERATE FIRR

e INVOLWED, ANOROMACO, WAS PURCHASED SEVERAL YEARS AGD
= -= PIRATED ORUG LIMES AMD ALL -- BY THE U.3.° G.D.

= SEARLE. ALOME AMONG THE COMPANIES WHICK ECOMQFF

2 CONTRCTED, J & J REGRRDS LoCK OF PATENT PROTECTION
- AS ITS "SINGLE BIGGEST PROBLEN" IN BRAZIL.

= 0. SYDMEY ROQSS

= COHMENT: THE FIRM'5 LOCAL GEMERAL RANAGER TOLD ECOM-
- OFF THAT OWER THE LAST TEW YERRS IT HAD NOT LOST oNyY
= SALES DUE TD FIRATE COMPETITORT. HE A0DED, HOMEWER,
= THAT RFTER THE 17-YEAR PATEWT ON QHE OF 1T3 DRUGS

= HAD EXPIRED, A LOCAL COMPANY STARTED MANUFACTURING

= THE RAW MATERIGL AT A VERY WIGH PRICE -- AND FRQR

= THAT POINT IMPOATATION OF THE HATERIAL W&3 BANMED.

- “THUS", HE Sn10, "WE HAVE PAID RBOUT DOLS Zad, 208

= PER YEAR FOR GBOUT EIGHT YEARS OVER WHAT WOULD HEVE
= BEEN THE LAKDED COST COF THAT RAW MATERIAL AT THE

e INTERNAT IGKAL PRICE." N THIS END RENY OTHER CAZES
= WITH WHICH ECONOFFS RRE FARILIAR, CIP WAS REFUSED TO
= ALLOW ENY PRICE ADJUSTMEWT TO QFFZET THE HIGHER COST
= OF THE HAMDATORY PURCHMASE OF A LOCALLY PRODUCED

TELEGRAM
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- RAW HATERIAL.
= P. MWARNEE-LAMBERT

] COMHENT: FOUR YEARS AG0 WARNER-LAHBERT ABANDONED

L] DIRECT MARRET Wi OF 173 ORUGS IM BRALIL AND LICEMSED
ol TO A NATIONMAL CORPulT ACHEY LTS Padse-DAwIS P-0)
- AND WARMER CHILCOTT WG] LIMES OF ETHICAL DRUGS.

- THE COMPAMY'5 REMAIWING BUSIMESS IN BRALIL FOCUSES
- ON CONMSUMER PRODUCTE SUCH AS CHEWING oUM, CAMOIES,
-] RAIOR BLADES, AKD TOOTHERUSHES. 75 LOCAL PRESIDENT
= TOLD ECOMOFF THAT "DUE TO THE AESEMCE OF A SPECIFIG
A PHARMACEUT ICAL DEPARTHEMT 0T WOULO BE ALHOST IMPOS-
= SIBLE TO RECONSTAUCT THE SALES LOST DUE TO LACK OF
- PATEMT PROTECTIOR DURIMG THE PERIOOQ P=-0 AMD WC WERE
" STILL OPERATING UKDER CUR OWN MAMAGEMEMT.™ HE ADDED
= THAT “DUE TO THE COMTIKUOUSLY RSPHYXIATING FRICE

=5 COMTROL POLICY THAT THE GOVERMMENT HAS EXERTED DVER
= THE PHARMACEUTICAL INDUSTRY IM GEMERAL, QUR LOCAL

- SUBSIDIARY WAS NOT GELE TO COMTINUE ABSORBIKG

o SUCCESSEVELY DEF:CITARY RESULTS FROM 173 PHARRACEU-
s TICAL OPERATIONS, THUS MWE WERE PRACTICALLY FLRCED
- INTD LICERSIKG QFF THE P=D AKD WC LIKES TAT A FIRE-
# SALE PRICE!} TO ACHE A3 THE ONLY PRACTICAL WAy TO

A CONTIKUE RAINTAINING QUR PRESEMCE IN A PHARAACEUTI-

= CAL HARKET A3 I1HPORTANT AS BRALIL.®

TOTAL LOST SALES

5. THE 16 LAMG HEMEERS WHICH RESPOKDED TO THE SURVEY DOGU-
MENTED LOSSES TOTALLING DOLS 4@7.& RILLION OVER THE TEN-
YEAR FERIQD. SINCE SEVERAL OF THE RETPONDERTS D10 WOT
AVE CORPLETE DATA FQR THE DECADE, AKD MINE COMPANIES
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STATE PLEASE PASS USTR
USDOC FOR 43305 |EP/we/DSA/PETER FIELD
BRASILIA PLEASE POUCH RECIFE AND SALVADROR D& BEHID

E.0. 113%6: NSA
TAGS: ETRD, EIND, EIMV, BR
SUBJECT: |MPACT OF LACK OF PATENT FROTECTION: SURVEY OF

[ABBOTT, ALLERGAN-LI® CYANAM|D, FARMITALIA, MILES, RORER,
SERRLE, SOUIBB, AKD STIEFEL! DIDN'T RESPOMD AT sLL, THIS
FIGURE SHOULD BE REGRADED 05 A BORE MINIMUM. 1T DLMOST
CERTAEINLY 15 COMIIDEAMELY LOUER THAM TRE ACTUAL GLO8AL
TOTAL. TO ARRIVE AT SUCH & TOTAL OME WOULD HAuE TO FACTOR
IN THE PROBEBLE LOZGES IM YEARS MQT GOVERED EY OATa OR
SUFFERED BY COMPANEES WHICH WEVERTHELESS CHOZE KOT TD
RESPOMD TQ THE SURVEY. HMOREDVER, THE TOTAL WOULD HAVE TO
INCLUDE THE COWZICERAELE LOSZES OR “OPFORTUMITY COST3™ OF
THE KIHD DEZCRIBED BY PFIJER IM PARR 3.

G. OWE FIMAL POIMT; THE ESTIMATED LOSZES WERE DERIVED FROM
THE WALUE QF UNIT SALES, INM ERAIILIAH CURREWCY !CRUIADOS)
CCHVERTED TO DOLLAAZ. HOWEVWER, PHARMACEUTICAL PRICED IN
ERATIL ARE HUCH LOWER THOM IN MOST DTHER MARHETI; REPORT-
EDLY THEY ARE THE LOWEST IM LATIN AMERICA, AMO IN THE
WORLD ARE UMDERCUT QHLY M ENDIa GHD PAHISTAM. ThUS THE
DOLLAR LOS5 15 CGARESPONDINGLY LOYER THAN THAT WHICH
WOULD HAVE RESULTED FROM 0 S1MILAR WUMEER OF “LO5T" UNIT
SALES IN THESE OTHER MARKETS.

T. WITH ALL OF THE ABQWE IHTAMGIELES PUSHING UP THE TOTAL,
A GLOBAL ESTIMATE OF PROBABLE LOQSZES FOR THE TEM-YEOR
PERIGD RPPROACH IWG DOLS 1 BILLION DOES NOT SEEM UMREASOM-
RABLE. A LAWG REP RECEWTLY TOLD ECONQFF THAT, IM PREFARING
FOR A POSSIBLE 301 ALTION, THE U.-. PHA 5 GRTHERING FROM
ITS HEHBERS WiITH QPERATIONS IW BRAIEL COMPLETE DATA OM
LO3SES FROM POTEWT PROTECTION RS WELL &3 OTHER PRJBLEMS,
BASED OM OUR PERUZAL OF THE PHA'S QUESTIGHMAIRE %40 OUR
UNDERSTAHDING THAT THE ASZOCIATION wouLD BE BETTER abLE
TO ELICIT COOPERATIOHM, WE EXPECT 1TS SURVEY TO PAOVIDE
MORE COMPLETE FIGUARES THEN LAMG OBTAIMED., OUR ZOURCE
PROAIGED TO PROVIOE U3 A COPY OF THE PHA SURVEY WHEW
COMPLETED.

LOCAL R & D: A NON-STARTER

4. SALES LOSIES OF ZUCH MAGNITUDE, COUPLED WITH KD PADS-
PECT OF CHENGE IM ERAZIL'S PATENT REGIME, APPEAR TO PRE-
CLUDE AWY POSSIBILITY QF (TS DEVELOPING THE SLIGHTEST

INCOMING
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L ERCEE
DEGREE OF GEWUIME SELF-SUFFICIERCY 1N DRUG RESEARCH anD
DEVELOPMENT, ALl OF C9'® SOURCES REPORT LITTLE OR MO LOCAL
EASIC RESEARCH UMDERWAY DR CONTEMPLATED. LM4&l LITILE
“RESEARCH™ ENISTS |5 RAINLY DEWOFED 710 CuiWISAL TESTING
OR TO PERFECTING THE SCIEWCE OF PiRacy, 1. E., “REWERSE
ENGIMEERING" DRUG COMPOUNDS. THE MDST FREQUENTLY CITED
REASOM FOR THE LiCh OF SIGNEFICANT R & 0: Lalh OF PATENT
PROTECTIOM. AS DME EAEC PUT 1T, ~IT OOESK™T HARE ANY
SENSE FOR MMC'S DR EVEW LOCALS TO DO aNY RESEARCH GIVEN
THE LAWLESS ENVIRONMENT THAT EX05TS HERE. IF THERE WIRE
SOME BRILL IANT BRAZILIAN ZCIENTIST WHO D1SCOVERED THE
GURE FOR CANCER, THE SHARTEST THIKG HE COULD DO WouLD BE
TO TRAVEL TO THE U.S, OR EURDQPE AND SELL IT TO A MKC WHC
COULD PATEMT I7. THAT'S THE OMEY MWAY ME COULD DEFEKD
HIMSELF AGAINST PIRACY AND BE COMPEMSATED FOR HIS WDRH,
IN BRALIL, THE QMLY LOCAL RESERRCH COMSISTS OF HASTERING
THE TECHKOLOGY QF GOPYENG DRUGS, ™
9, A LOCAL JOURMAL IST WHO HAS WRITTEN EXTENTIVELY REOUT
THE PHARMACENTICAL |KOUSTRY, WOWEWER, RECEMTLY COUNTERED
TO ECONOFF THAT “MMC"5 DON'T WAKT TO CONDUCT RESEARCH 1K
BRALIL® AKD THAT PATEWT PROTECTION WAS WERY LITTLE 7O OO
WITH TEAT SEMTIMEMT. A5 PROOF, HE CLAIMED THAT “EVEN
BEFORE THE LG55 OF PATEMT PROTECTION [IN 1963}, HKL'S
COKDUCTED WO DRUG RESEAACH IM BRAIIL.™ ICOMMEMT: WE FIND
THIS CHARGE PLAUSIBLE; AFTER ALL, WITH THE POSSIELE ENCEP-
TION OF CERTaIN TROPECAL DISEASES BRAIIL AFPEARS TO LACK
ANY COMPERATINE ROVANTAGE IM OR ATTRACTIWEMESS FOR FHAEMAO-
CEUTICAL RESEARCH . HKEVERTRELEZS, REGRRDLEZS OF WHAT WAS
OR WAS MOT OOKE BEFORE 1969 THE SUBSEIOUENT LACK OF PATEMT
PROTECTION SEEMS TO GUARAKTEE THAT BRATIL-WILL REMAIN A
NON- STARTER W THE ICEHTIFACATION AMD DEVELOPHENT DF NEW
HEDICIKES. EWD COHAENTL.
BT
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STATE PLEASE PASE USTR
USDES FOR 4238/ |EF/WH/DSASFETER FIELD
BRASILIA PLEASE POUCH RECIFE AND SALVADCDR 0A BAHIA

E.O. 11356: /A
TaGS: ETRD, EIKD, EIKY, BR
SUBJECT: |HPACT OF LACH OF FATEWT PROTECTION: SURVEY OF

WHY 50 LAID-EACK?

1@. GIVEM LOSSES OF THE MAGMITUDE CITED ABOVE, OWE WOAULD
EXPECT PATEMT PROTECTEOM TO BE AAOHG U.5. PHORMACEUTICAL
PRODUCEAS® MIGHEST COMCERNS. HOWEWER, RS PREVIOQUS REPORT-
ING HAS INOICATED aMD 05 THE OBOVE CONFIRAS, FOR THESE
COMPAMIES (WITH THE MEWLY DISCOVERED FROMIMEMT EXCEPTIONM
OF JOHHSOM auD JOHMIOM) THE PATEMT PIRRCY IS5UE TaWES A
EACK SEAT TD OTHER PROBLERS, PARTICULARLY PRICING.

Il. IR THE FRCE OF THE SEEMINGLY ENORMOUS LOSIES IUFFERED
BY HI5 FELLOW MEHEERS {IF KOT BY HIS OWH COMPaKYl, THE
LAID-EACK ATTITUDE CF ABBOTT" S LOCAL TOP EXECUTIVE ITHE
CURRENT HEAD OF LAMGI ZEEAS SURPRIGING., HIS EXPLANATION:
"WITH THE FARTIAL EXCEPTION OF ACHE, THE LOCAL COMPANIES
BARE SHALL, UKDERCAFITALIZED, HAVE MO TECHMOLOGY akD NEVER
WILL HAVE ANY, THE DIL¢ Jaf THEY CuM HAINTAEN THEIR 1@
PERCENT SHARE OF THE NARKLT AND EWE OUT oM EXFSTEWCE 15
THROUGH COPYING. IF vOU LOOK AT LATIN ARERICA, YOU WILL
FIKD THAT ERAIIL MAS THE WEAKEST WAT|ONAL DRUG IKDUSTRY,
AKD THE LOWEST DRUG FRICES. | THINWK THOSE TWO FACTS ARE
CAUZALLY RELATED, MWETHOUT LOCAL COMPANIES TO LOEBY OM
OUR COLLECTIVE BEWELF, THE G0B WOULD TREAT THE PHARMACEU-
TICAL IKDUSTRY EVEM WORSE THAM IT DDES NOW. THES 15 THE
PRICE WE PAY FOR DOING BUSIMESS IN THIS COUNTRY. WE wQuLD
ALL EE BETTER QFF IF TWE LCCAL COMPRRIES WERE STROMGER,
AND ORE WaY THE MNC'S CAM HELP THER QUT IS TO TURN A BLIND
EYE TO THEIR PIRATE RCTIWITIES. ™

18, OFHER COMPANY REPS WOICED SIMILAR SENTIMENTS., OKE
SAID HE VIEWED PIRACY A5 & SOAT OF “LOCAL TAX"™ ON OPERA-
TICNS WHIGH WaO TO BE PASD. “3SURE THE TaX 15 HIGH, " HE
SAID, "BUT IT"5S AFFDROMBLE. BESIDES, IF WE WERE TO HMaxE
AM ISSUE OF PIRACY, WE WOULD PUSH THE LOCALS INTO A LIFE
OR DEATH STRUGGLE AGRIWST US. THEY WOULD INTRIGUE
RGAINST US WITH THE GOVERMREWT AND IN GENERAL HAKE OUR
LIVNES HISERRBLE.“ [ACHI

BT
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